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Abstract

In this study, it will be aimed to analyze the dadsa announced to public by the
organizations of the capitalist groups after 20@&hcial crisis which have an organized power in
such an extent they developed a collective actiwh sdrategy. The commons and differences of the
demands of the capitalist organizations in crisif e analyzed in terms of internationalizatioh o
the capital and internal accumulation dynamics.this study, it will also be aimed to observe the
demands of the different capital fractions in Tyrtk&herefore it will be explained the demands of
capitalist groups and their relations with the gatvhich have been the main actors of the issues
going on for the capitalists in the sense of win-game. In Turkey, the process of internal capital
accumulation and the situation of capital fractiamger international capital accumulation can not be
understood without having the knowledge of busimes-state relations in Turkey. In crisis, the
measure packages prepared for many sectors sugdaasector and employment markets had been a
start on the new structural regulations which etffdtave been still continuing in Turkey.
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1. INTRODUCTION

Another polemic came up under the name of ovemgrarisis while the effects of
2008 Global Crisis were being discussed in TurkHye simple question of this polemic
which was going on about the damage of the cresithé capitalist was “Was crisis a threat
for the capitalists or an opportunity?”. Basic regis of some large capital groups in the
ongoing debate about losers and winners of thescriseasure package declared/prepared by
the government after the crisis and many regulatimeiuding Economical Coordination
Committegointly established by capital organizations andernment representatives added
the demands of the capital side to the debate athmutcrisis in Turkey. After the new
demands of the capital, it might be suggestedttif@most significant crisis in Turkey have
been experienced due to the demands of the cagpdaps’ requests for long term structural
adjustments and direct incentives in order to &@deantage of the crisis atmosphere (Ercan,
2009a:16). In this point, the fact that crisis @ only an advantage but also a disaster for the
capital makes it possible to mention different adgular capitals in competition and
collaboration with each other and differentiatimgerests rather than general capital and its
single and common interesDéspite the fact that singular capitals mainly haeorner on
the values created in the production process, theyo be effective on the reality about the
objectivities in common with the conjuncture inle@hase of conversion and realization of
the reality (Ercan: 2009b, 44)".
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When the crisis has pressure on the existence itoors] capital’'s existence
conditions are possible with a chain of demandsé&mh individual capital group. It's before
and after and its reasons and results will be dsedl as far as possible. Places of singular
capitals in the international capital cycle andirthgositions in the process of capital
accumulation in Turkey to take place in these @aam® determinative on the relations with
the government particularly in the face of cris@ollective behaviors of singular capitals
defined as capital fraction to the extent that tdeyelop a collective behavior/strategy and
have an organized power constitutes different delsagainst the crisis and these demands
means acquisition of new opportunities for sometahgroups and one step regression to
maintain the current situation for the others.

2.EFFECTS OF 2008 CRISIS ON THE RELATION OF CAPITAL
FRACTIONS AND STATE

The approach considering capital fraction as thmtalahaving a "sanction power on
political level" (Poulantzas, 2004) suggests thattions come into existence when they have
a considerable effect on political level (Ercan@0044). Hereat, we perceive many capital
organizations through their relations with polit@sd significance of their demands in the
political arena. In this point, politics-economicslation is established as a relation of
determination and priority. Considering Poulantzagfinition "capital having a sanction
power on political level", the act of implementiag analysis on capital groups determined
and directed by the politics in the relation esti@dd between the capital organizations and
political arena may cause that we perceive ecornapuditics relation in a reductive attitude.
With an eye to Turkey, we may overlook the changieghands of capital groups, willing to
take place in the international capital cycle,hait integration to world's capital accumulation
when it is said that TUSIAD( Turkish Industrialistad Businessmen Assocation), MiAS
(Independent Industrialists and Businessmen's Aasome) and TOBB (Turkish Union of
Chamber and Commodity Exchanges) are fractions tueheir different political
engagements.We need an analysis which will disdlosdinancial base of "sanction power”
of capital groups having a “sanction power on pmit level” in the analysis of capital
fraction. International cycle of capital and lewdlits relation with the state, in more precise
words, the act of defining capital fraction thedewf state intervention’s internalization by
the capital is quite illuminating. State intervemtiand capital’s internationalization level are
effective on the creation of fractions (Gultekinfilags, 2009:51). There are two aspects of
the state intervention’s effect on the integratdrsingular capitals to the international capital
accumulation. The first one is ensuring movemenalbur and common exploitation having
absolute surplus value towards the relative surpiasie in a distinct way by enabling
increase of exploitation limits by means of stateerivention (Poulantzas, 2004: 196). Part-
time working and vocational training prrograms acluced by theEmployment Package
included in the measure packages that we will disdorthcoming parts of the article are
labour market regulations aiming at increasingr#iative surplus value. Second aspect of
the state intervention is the act of increasingdfifainility by depreciating the fixed capital
(Poluntzas,2004: 195). Sub contraction, performasfckarge infrastructure investments by
the state, supporting private sector with new fuar@sall parts of these regulations.

When internationalization and internalization methms are considered as the
coordination of capital map, operation of capitadl @mbodiment of this operation in singular
capitals come into existence by conversion of eapd an organized power in a particular
conjuncture (Ercan, 2009b: 44). Constitution ofstherganized power is determined
differently from the functions of the capital. vitould be wrong to analyze capital fractions
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considering the difference between industrial, camaial and financial capital and say that
each capital function is a capital fraction, howed®minance of different political powers in
the chambers of commerce and industry indicatesnimence of capital function. While
persons from MUSIAD are more dominant in the exgeuboard members of the Istanbul
Chamber of Commeréethere are persons close to TUSIAD in executivarthof Istanbul
Chamber of Industr§.This organized power established by the capitadrisinconsistent
collaboration composed of the different capitalsl @emands in the state of power block.
The fact that recent executive boards of the coroenand industry chambers consist of the
persons close to two different capital groups igpanant for political sanction power to
correspond to the demands of capital groups whietaa important part of power block and
for different blocks to take place in different taporganizations.

Which fractions in Turkey can be distinguished grms of their roles in the
accumulation? With the current macro economic @ogmew incentives in the financing of
industry brings new measures increasing efficieany improving production technology.
These measures have a negative effect on the exfomitistrialist profile created by the
previous “high interest low exchange rate" poligyfmthe financing of export with hot money
in bank-industrialist relation. It is expected thidte competition between interest and
exchange fronts maintained before the crisis amodgstrialists and bankers in Turkey will
take a new shape in accordance with the new r@bleshed after the crisis. Indicator of
this change is the differentiating needs of the peviod. Dominance of relative surplus value
rather than absolute surplus value in capital actation, or in economic terms, “closure of
abundant and cheap money period" causes resuhe glemand of provision of relative value
with "high value-added industrialism”. Innovation industrial production have started to
supersede import dependent production and it hagerbe possible to mention high labour
efficiency, that is, increase of relative surplauwe production by qualifying labour force by
means of lifelong education instead of unskilldablar.

Industrial policy, which is advised by Istanbul @iizer of Commerce to the
industrialist in Turkey and shaped by high valudentl industrialism, conforms to the new
needs of capital accumulation. As specified by KdaicGhairman of ISO;'when global
competition environment is examined, it is seen @ have no chance for a competition
depending on cheap cost and especially cheap lallorge. Turkey's target should be
transition to a production structure having high dadi-value and based on special
information and skill and industrial policies shdube designed accordingly (Kiguk, 2013)".
Besides, high interest low exchange rate policyigadanger with the bankruptcy of many
international banks after the crisis and this pkremded’Period of abundant and cheap
money expired: Banks included in the syndicatiohsTuarkish banks like Forts, Dexia,
Citibank, Societe Generale are on the rack. ... Hlrkdompanies and banks should bear
more serious costs for their short term loans tadiarned in a short time.”

“There are persons from MUSIAD in the executive Hoaf ITO: Sekib Avdagic-Founder and Member of
MUSIAD, Mehmet Develiglu-Deputy General Director, Member of ASKOI¢rafil Kuralay-Old member of
the executive board of MUSIAD.

" There are persons close to TUSIAD in the executoard of 1SO: Turgay Durak ( KOG automative board
Bilent Sava ( BRISA).
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Enabling "high value-added industrialismand "steady growth" rather than enabling
high interest rates and entrance of foreign caghilcountry are among the targets in the new
period. Providing the goods to be exported withighhvalue-added and innovation-based
structure and getting to new markets with new petglueminds the necessity of raising bar
for the industrialists (G#ayan, 2009:29). For the employers, the targetishbe to increase
competitive power and a growth model based on imdlisexport should be adopted
(Caglayan, 2011:7).

However, one of the most significant problems wweaby the crisis for the
industrialists is the problem of financing debtetdl short term loans of financing and real
sector institutions was 40 billion dollars in 20@8d became 172 billion dollars in the first
quarter of 2008 by increasing about four times ntben the previous (Ekinci, 2 October
2008). In the point where industrialists need tkenaore external loan to return their debts,
the problems revealing in financing production gsnanother issue to the agenda for
understanding the crisis over accumulation: Cansdit and effects of the crisis, named as
finance crisis, influence mainly the real sectod attivity area of productive (industrial)
capital.

3.POSITION OF TURKISH BUSINESSMEN IN ACCUMULATION 1| N
2000S:DYNAMIC AND PRIMARY SAVERS

In the face of crisis, “capital in general” may perceived as an inconsistent power
union having common and differentiated demandshie $ense of capital accumulation
consisting of singular capitals. There are someeg#nacceptances about internal
contradictions and differences of capital powerumkey. One of them is the general meaning
of conflict/competition of TUSIAD-MUSIAD. Considerg the main parameter of the
competition between both capital organizations agpital accumulation, it should be
evaluated how much internationalization level opital accumulation and capital groups
represented by both capital organizations intezéthe regulating interventions of the state.
There are two main regulators determining the nagonalization level in the constitution of
capital fractions in Turkish economy. These retquig "anchors” in economic terms, are the
anchors of EU and IMF. Capital organizations suppoth anchors on a different level with
the new market searches in the internationalizatieahanism.

“2001 crisis was a crisis of Turkey's integration world economy. The
crisis in 2008 was/is a crisis giving way to thhetcapital in Turkey can
get stronger and fulfill the requirements to donténan the region (Ercan,
2010)."

When we examine the transformation commenced wWithBZrisis, we see that loan
structure has changed and non-bank financial imgtnis have been applied much more. By
the diffusion of relative surplus value productigmoductivity in industry has increased and
export-oriented production has moved from consuompthaterials to investment materials.
In this process, transformation of industry"tugh value-added production structure and
global player status is aimed ( 1SO, 2011: 37)”

"'steady growth refers to the growth continuoeingatdeast 5 years in constant and reasonable msmbe
(Kiguk, 2013).
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Change of industry’s structure comes into questuith 2008 crisis. In this context,
the question “Are holdings more advantageous tharcapital groups specialized in the area
of industrial capital in the point of overcomingetproblem of financing with their banks?”
comes to mind in the financing of industry. It ok difficult to determine for which holdings
the crisis is an opportunity and for which it issttaction without making an important
separation within financial capital. We should ddes whether the distinction made in 2001
crisis between primary savers dependant on finhpe@ectionism, growing through loan
with government debt securities and liquidated he trisis period and dynamic savers
included in international capital cyclmoving from absolute surplus value to relative [gus
value" (Gultekin-Karakg, 2009) is still valid. We see that Kog¢, Sabanafkén, Dgus
groups and TUSIAD, TOBB, TURKKONFED (Turkish Enteége and Business
Confederation) representing these groups are dynsawviers. Dynamic savers will present an
important distinction between themselves and othlts their 'accumulation capacities and
intends, just as Ersin Ozince, Executive Board ChairménsoBank. “We are straight
bankers. They did not save us with the money f¢filom IMF. ... We overcame the crisis
not with external aids but with our own resourcesThe late Turgut Ozal had said “sell your
villas and invest capital to your companies". Wd that. We sold all properties of our
members including lodging buildings. We are mgsilyt-stock companies open to exchange.
We did not arouse pity for the crisis as in otheumtries, hide behind this crisis and
demanded state guarantee (Vatan Newspaper, 30 BR§)2

Dynamic savers are “straight bankers” with the vgoadl Ersin Ozince. "The act of
selling villas" of dynamic savers is an indicator that they have the sense of investing for
capital accumulation and they do not need "exteardll and "to be saved by the state" and
shows that the dynamic savers has an accumulagissedifferent from the primary savers.
But, sense of accumulation is not independent fretate and international capital
accumulation. We will discuss the meaning of ecoisommeasure packages and new
regulations after the crisis for “savers” and thetfthat the aid requested from the state will
not only remove the destruction caused by thes;isit also strenghthen the capital groups.

4. STRATEGY OF CAPITAL CLASS AFTER THE CRISIS: CHAIN OF
DEMANDS

Following the declaration of new capital-orientedentive system and regulations by
the state after the crisis, stability and growthvensstarted to be questioned and new
opportunities launched for the capital groups hawe been questioned that much.
Distribution of these opportunities is not conseteiso troublesome with the provision of
economical measures developed in parallel withddgreands of capital. The place where the
demands of the capital were revealed is the firsetmg of theEconomical Coordination
Committeeconvened on 21 October 2008. Bureaucrats frome S®nning Organization
(DTP) and Ministry of Treasury and Finance tookcplan the meeting participated by
chairmen of Turkish Union of Chambers and Commodéiihanges (TOBB), Independent
Industrialists and Businessmen's Association (MU3IATurkish Exporters Assembly (TIM)
and Union of Participation Banks and also chairneénCapital Markets Board (CMB),
Banking Regulation and Supervision Agency (BRSAJ @entral Bank. It may be observed
upon the demands of "maintaining the structuralistdjent reforms and establishing a new
incentive system" that the result of the meetinghis emphasis on turning the crisis to an
opportunity. It may be understood that there isimplicit agreement between TOBB,
TUSIAD and MUSIAD in relation to EU and structuradljustment reforms when decisions
taken in the meeting are evaluated in terms of #8vi&f EU anchors.
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“With an eye to the final declaration from the rtieg, it is seen that demands of the capital are
diversifying the incentive instruments for suppugtreal sector; establishing and developing alteivea export
markets; advancing and concluding the works in scoprevision of bureaucratic transactions and saation
costs in the production process. The demands otatagre also carrying out the work for increasinbe
efficiency of market inspection and supervisionjntaning structural reforms; sustaining the relaris with
European Union in a strong attitude in accordandéhwhe National Program to be carried into effecthe
structural reforms are facilitating access to fareifinancing means and providing source diversityaluating
reduction of the burdens on financial transactiamgrame of budget means (Zaman Newspaper, Octdber
2008).”

TUSIAD presents its demand of internationalizatodrthe capital group it represents
with its insistence on the issue of making an agesdg with IMF. For TUSIAD, delay of
structural reforms decreases the competitive posfethe capital against crisis however
functional transformation of the state againstignsay increase the competitive power of the
capital upon the fulfillment of financial rule it@pe of the agreement to be made with IMF.
The demand for autonomy of Revenue Administratiomes into prominence when we
evaluate the most basic transformation demand atheutunction of state. In Yalginga
opinion, in case that fully independent revenue iatmation is not established tax base
will weaken, Turkish competitive power will be deped on national and international level
and attraction of investment environment will béfaway for domestic and foreign investors
(Radikal Newspaper, April 20, 2009).

Another demand of TUSIAD for eliminating all kind$ obstacles which wilt destroy
the Turkish competitive power on national and in&ional level and remove the attraction
of investment environment for domestic and fordigrestors is preparation of a new
Commerce Law. Bankrupt of companies and obstacldke mergers of companies restrict
the internationalization of the capital and so & i@mmercial Law is needed. Dominating
statuses of capital fraction represented by TUSIA& been strenghthened upon the
fulfillment of TUSIAD's demand for tax reform andrgwision of the most important
competition advantage in terms of structural adpestt with taxes. Tax reductions
experienced in industry implies the regulating rofehe state as one of the most important
interventions after the crisis. Three-month taxudbtidn in SCT (Special Consumption Tax)
in automotive and AVT ( Added Value Tax) in howssdes devoted to real sector on which
the crisis had the biggest effect and price reduastin new tariffs in natural gas to be used in
industry reveals the "tax advantage" behind thg dadit" (Ergtuder, 2009:81). To sum up,
demands of TUSIAD are stand-by agreement with Igirictural demands, new Turkish
Commercial Law, 5 percent deduction in employmesmt and autonomy of revenue
administration. IMF anchor is determinant in fuifi the demands. TUSIAD represents the
capital groups willing to move on with IMF. As gpiged by the Arzuhan Dgan Yalgind&,
who was the Chairman of TUSIAD in 2008 Crisi&xternal investment circles have always
regarded an external anchor: EU anchor, IMF anchibme had established financial rule 4-
5 years ago and increased the tradition, a différgtuation might have occured" (Anka new
agency, June 19, 200%je legal changes to be made in the areas regwlabmpany
strategies like Commercial Law are included in theost basic demands in the
internationalization of the capital. According teetCommercial Law, It will be possible that
Turkish companies speaking the language of intenat market and in line for being global
actors will be subject to international regulatiorather than national regulations; that new
financial sheets will be established in supervismachanism; that regulators auditing in
accordance with the tax principals in Turkey withi$ to apply an audit in compliance with
the market norms; that the system in which the hagoiktraders undertake the all
responsibilities will be changed with the regulati@nabling foundation of one-person
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companies; that Turkish companies will be able talkkee among the reliable partnerships
needed by the EU countries (ISO, 2011:36)".

Distinction between MUSIAD and TUSIAD was experiedoover the question how
to finance the current deficit after the crisis.réldMF anchor, one of the economic anchors,
steps in. MUSIAD represents small and medium sealerprises and exporters consisting
exchange side. One of the differences between TDSAd MUSIAD is about the markets to
be entered. MUSIAD, in sum, supports that inteie&ept on low levels, incentive system is
developed for the SMEs (Small and Medium Size Epmigg) in export-oriented sectors,
investments in energy and technology are increasetl new markets, particularly Gulf
countries, are entered.

Post crisis demands of TOBB (Turkish Union of Chamband Commodity
Exchange), having the highest number of membersgriiarkey’s capital organizations and
thus representing many capital groups, became apparent with its campaigns carried out
in public. TOBB expressed many times that the nmogiortant political demand against the
crisis is the need for "new constitution”. Thisntend was also was also embraced by
TUSIAD, one of the most important representativeslymamic savers and a new and civil
constitution proposal was prepared in 2011. CareRakmember of TUSIAD, specify this
constitution ‘tonstitutions and related laws legislated until agdare all government-
oriented. They are about state’s strength and mtata. The new constitution should aim at
strengthening the civil society and protecting thdividual (Radikal Newspaper, April 18,
2011)".Accordingly, the new and “civil constitution” shauhave a “civil” understanding
which will contribute to democratization, turn rédas with EU and IMF not to a government
but to a state policy and include capital's chdidesmands.

“Don’t lock yourself in the house, go out to maftkeampaign carried out to increase
the domestic demand in the recession period expmtkafter the crisis indicates that TOBB,
having an economy such that company corporatiosedsed in the rate of 21 percent
according to the numbers in August 2009, neededcteasing domestic demand increase in
order to overcome the recession. Campaign is ssidb ancrease the domestic demand and
support the psychological expectations. This exgiExt is to pay the cost of the crisis by
providing support from large sections of the pulalind creating a perception that the crisis is
not only of the capital but also of all society atfe cost will be paid togethewith this
campaign, TOBB also needed to emphasize the impm@taf participation in the market
economy. This need also aims to eliminate the tahpostility" which may be caused by the
destruction created by the crisis on public. In sthmee main demands of TOBB for the crisis
are as follows: First group demands are measumreéoeasing domestic demand. These
measures aim to support tax deductions and lowmecgroups and "Don't lock yourself in
the house, go out to market" campaign has beemiaegh for this purpose. Second group
demands are measures for providing financing ofpaomes' section and defend sense of new
accumulation against transferring the sourcesedastiry rather than companies and support
investment funds. The last demand is the provisidimancial discipline and reference point
of this demand is the preparation of a medium-tecmnomic program. TOBB requests that
democratization with the new constitution demandhini political developments, EU
membership and negotiations with IMF in liberaliamd structural reforms in general are a
part of state policy rather than government polRgmands of TOBB was announced in the
final declaration issued after the meeting heldTk}RKKONFED on 21 April 2009 and the
demands for "New constitution, Turkish CommercigawL and IMF-supported macro
economic program" became prominent (TURKKONFED,iA22, 2009).
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5. DEMANDS OF INDUSTRIALISTS AND EXPORTERS

Evaluating the crisis, the former Chairman of Aegé&aporter Unions Mete gliz
says“The crisis did not touch slightly; it swept all evthe sector. However nobody wants to
express this. They know that the banks will nongtaans when they say that. Hence we
admit the expression that the crisis touched sgttisuz, 24" January 2010).”

The crisis returned to a tense process betweehahks and industrialists because of
financing problem for the industrialists rather rtha chance. The expectation of the
industrialist from the state is that the new regjuéeameasures be taken regarding banking and
the way of being “real” and dynamic saver insteéddeaaggerative”.Industrialists lobbying
for exchange rate particularly the capital grougmuafacturing in exporting sectors put and
emphasis on a legal regulation encouraging a neentive system and company merges.
Among the resolutions taken in a meeting evaluatimgycrisis in BEYSAD (Union of Sub
Industrialists of White Appliances) having 110 me&mbompanies, there are demands of loan
and financing problem between the industry and bauich as reducing the pressure of banks
over the firms and recalling the loans granted bgudang the deposits and solutions for
internal dynamics of the cost increase resultingpging the price advantage in exportation.
Among them, the demands for adjusting the inteardtexchange rate have become essential
(Referans Newspaper, "1 danuary 2009).

Turkish Exporters Assembly (TIM) supports a new duction oriented industrial
program and increase in the sources of Export Itnpank. Exporters prepardtkporters’
Measure Programcalling for the state to its duty after the crisihe program has two
essential prosperities. The first one is that tleemtive is requested from the state. Providence
of discount of 25% in public input costs only ftwetyear 2009 is included in the program.
The other one is that the inventory be taken faolugtrialism with high added value and
necessary needs be determined: It may be postiblmeet the difficulties in reaching the
sector data by taking real inventories of the indugReferans Newspaper, 14anuary
2009).”

There is a new emphasis on the demands of thetmaliss: “The most important
factor to evaluate the status of “shining star” Iwel this time is a strong economy and
industry” (Istanbul Chamber of Industry, 2011). Témphasis “The strong industry means
strong economy” of the Chairman of Istanbul Chambkeidndustry reveals the need for
organization on three steps. The first step isstmlizuropean Enterprise Netwo(EEN) and
the creation of new chances for SMEs with brand nesearches and projects. There have
been essential developments in these projects nongeR&D, technology development and
innovation. The second step is the cooperatiomadistry and university. As the chairman of
Istanbul Chamber of Industry saitthe cooperation of industry and university; unigey
and industry having the same agenda iterm® regarded as substantial (Istanbul Chamber of
Industry, 2011: 37).

The third step is vocational training. Vocationaftaihing Institution of Istanbul
Chamber of Industry Union is substantial for theatoonal training. The project &kills 1Q
the aim of which is to meet the needs of the imgustr the intermediate staff, is a substantial
step for vocational training. The project, defiresl “the fact that employers have qualified
workforce without any cost in case they inform thdemands” (Istanbul Chamber of
Industry, 2011: 20) is enforced by the Ministryl@bour and Social Security, Turkish Union
of Chambers and Commodity Exchanges, the Ministiyational Education, Turkish Union
of Chambers and Commodity Exchanges University ainiemy and Technology, Turkish
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Employment Agency and the Prime Ministry. The pcojeefined as “to be pioneer in
vocational training” (Istanbul Chamber of Indust?211:38) aims to open vocational courses
in many districts of Turkey under the curriculundaupervision of chambers of industry and
to provide the trainers to be employed in the wtagps which are members of Turkish
Union of Chambers and Commodity Exchanges and chesd industry. This process “aims
to increase the factor of human, the only factofaimn the whole competition difference,
namely qualified workforce in a world where the lggb competition increases, this
competition is degraded to the enterprises andgtms made in China are displayed in
Shopping Malls. Project aims to increase both #d@lir force and competition (Istanbul
Chamber of Industry, 2011:22). The competition powetween the companies will be
increased in the project the employment undertakinghich is defined to be 90%, with the
fact that the need for qualified labour force iragiag in the industry accumulation is met by
the state.

The aim to promote the university-industry cooperatwill be fulfilled with the
labour force analysis of Turkish Union of Chambemsl Commodity Exchanges University of
Economy and Technology (Istanbul Chamber of Ingust2011:38). Public-private
partnership is provided with both full authorizatiof chambers of industry in the financing
and management of vocational training and universitpport. The equipment of 111
Vocational Schools in 81 provinces has been renemitdn the project and 90 million TL
was spent for this purpose (Istanbul Chamber afisirg, 2011:23).

Moreover, the project is established on an insweancentive system: The private
enterprises having the chance to benefit from thpleyer insurance premium that could be
prolonged for 4.5 years in the omnibus bill shal/é the chance to work flexibility and to
share the insurance incentives and their costs téhstate!'For example, the state covers
the insurance premium for 2 years and for the yobetyveen 18-29 and the women with all
ages. If the person has been employed in thetfielidhe is educated namely if he has passed
this project and graduated from a vocational scholoé state covers the employer insurance
premium share for additional one year for that mersThis duration could be prolonged for
4 years for the graduate of Vocational High Schaotl for additional 6 months in case of
demand from Turkish Employment Agency (Istanbuh@fea of Industry, 2011: 39).”

As Nuri Tuna, Vice Chairman of Board of Istanbula@iber of Industry said,tte
aims of the industrialists should be “high rated lbobust and sustainable growth. One of the
most important conditions for such growth infrasture is improvement of investment and
production surrounding and support for competitipower” (Istanbul Chamber of Industry,
2011:34). But the most important deficiency isexdatio be the competition power in terms of
industrialists. The emphasis on the deficiencyhef tompetition power in the expression of
“in the strategy of the years 2011-2014, we laclcampetition power only in the industrial
aim based on the stated information and technolkagy dense and qualified labour force
with high added value” is essential in terms of thignergy costs and need for the
reorganization of the commercial activities. Theestation of the industrialists concerning
an important reform in tax structure which is effee on the omnibus bill which organize the
public credits and costs shows the change in teguments of the intervention of the state in
2008 not the opportunities. In this expectatior tiecessity for a reward mechanism for the
taxpayers who pays the public credits on a timalsidshows that a state organization which
is regulatory for the competition factor is placedthe demands of the industrialigtstanbul
Chamber of Industry, 2011:35).”
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6. CHANGING FUNCTION OF STATE

The changing function of state with the demandsthed capital specifies the
boundaries of the state intervention and types@intervention. The questiowhich groups
of the capital and which types of the internatioration are supported by specific state
interventiori (Gultekin-Karaka, 2009) has been gaining importance after thescpisriod.

“The fact specifying the point of view in Turkeynist the interventionism and
protectionism itself. What specifies the entrepuesigip environment is rather
the ambiguity regarding the rights and privilegesmged to specific sectors
having important roles in defining the attitudes lmisiness world (Bira,
1994:154).”

In this determination of Bira, it is the ambiguity that immediate and extrawady
measures formed in defining of the coordinateshef businessmen, resulting in property
transfer between the capitals and instruments saghtax, emerging in 1930s in the
development process of the capitalism in Turkeye Bdvantages that holding companies
having a substantially important tax advantage e¢@read the profits and costs among its
companies after 1980 and the affiliates are exemnfrvtan the profits in the taxation of the
holding companies that provide the affiliates ims® their accumulations by transferring to
the head company are effective @éa, 1994:260). The institutionalization of the fgm
owned companies has formed their wealth withinrtéiation of state and private sector in a
country having shareholders with a history of notrenthan 100 years.

“The dependence sense of the state against madsstdbalternative power sources
and private entrepreneurs may have affected thiepgrces of the state authorities regarding
the support of some companies managed by dependaibt®rities so as to fulfill the
economic functions in various fields(dga, 1994:264).” Historical process in the relation of
state and businessman in Turkey is formed withdégre of the state that it control the
uneasy point of view against businessmen with ipalitconnections. This leads to new
unearned incomes and formation of a business wanhdplied to be shared by the state in
terms of risks.

The crisis initiated an old discussion again comicgy the state intervention and
incentives. In this discussion, free market econamyhich the state intervention is limited
has been substituted by the perception of a chgrgjate. The state, the functions of which
have been changing is referred with the imputasiigrhatization of “capitalist communist
state” (Referans Newspaper,” 7April 2009) and this reference belongs to the
change/transformation in the state function. Irs théw phas€although the public area is
limited against the society, the state is claimedé¢ both capitalist and communist with its
‘interventions’. The state makes regular and expaimg interventions for the capital such
as expropriation of the banks because of the ¢rssigsing the bankrupting major companies,
state’s being partner to the insurance and mortgagenpanies, revealing the donation
program (Referans Newspapel?! Zpril 2009).”

It is known that the state makes interventions mdeo to continue the capital
accumulation process and has increased theseentams in the recent years. But what is
the mechanism of state intervention? As we haveudsed before, increasing of the
exploitation boundaries and decreasing the valubeofixed capital are the two basic ways of
these mechanism. Increasing of the exploitatiombaties is formed with spreading of the
relative plus value in the exploitation of plus w&l State intervention concerning the
increase in the relative plus value is realizedEhyployment Progranm the crisis measures.
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The matters such as incentive of partial work & plnogram, sector incentives with forward
and backward connections, vocational training ariéictive use of the unemployed
compensation are the matters increasing the lgb@auctivity so they are the interventions
increasing the relative plus value productidhe Employment Programot only increases
the labour productivity but also transfers the laboosts from the employer to the state.
Governmental representative Nazim Ekren states‘thay have reduced the burden over the
employer at the rate of 5% and they will continagpay the full burden of the employer for
the first year of three years for incentive of emyphent among women and the young
particularly the ones who are 18-25 years old (Gihslews Agency, $9April 2009).
Another intervention of the state is for the orgactmmposition of the capital. The decrease in
the profit rates gains speed in the crisis perwdugh the change on the organic composition
of the capital which is the development law of thgital. The fixed is needed to lose value so
as to reverse this trend. This can be providedaking the capital from the private property
and exploiting it. This is provided by continuatioh the production of plus value through
public enterprises. Most public enterprises prawgdnfrastructure services gives opportunity
to transfer the plus value to other parts of thpitah by transferring the fixed capital
investment cost from the private sector to theest@bluntzas, 2004:195).

Three basic properties of the omnibus bill, statedoe the most comprehensive
reorganization of the Republic history (ISO, Maffl1:4) are remarkable: The employer of
the insured to be employed as of'Tlecember 2015 shall be supported by state in tefms
insurance premium. The surplus workers workinghm permanent staff of Special Provincial
Directorates could be employed in the needy locahaities through appointment. And
finally, the contracted personnel could establisfon and shall be forbidden to go on strike
and to make propagandas on this mattegl@yan, 2011: 42).

The omnibus bill has undertaken the socializatiomcfion of the costs of the crisis.
This function has been stated by the Chairman tainksil Chamber of Commerce, Tanil
Kiguk: “This application is a surely a substantial oppanity for the enterprises defaulting
on taxes and premiums because of the damage djlébal crisis. With this opportunity,
crisis victims enterprises could have sighedief (1ISO, March 2011:4).”

The organic composition of the capital is chandgedugh state intervention witReal
Sector Progranrevealed after crisis and new incentive systermpamy organization and
loan guarantee fund and it is possible for theestatmake intervention to the process with
funds, incentives and new legal regulations in ctee profit rates decrease. Economic
measure programs are substantial in terms of in@ntSome of them are the decreasing of
VAT collected due to the housing sale in the Reatt& program from 18 percent to 8
percent for three months, discount in the Speciahsimption Tax collected from the
vehicles for three months, making the night tan$ied in industry widespread, discount in
Special Consumption Tax enforced for the white iapgles for 3 months.

The state brought into the question that the ingiustsupported by the funds in terms
of using the accumulation strategy for exportaisran incentive other than tax system. It can
be said that a substantial amount of fund coulfobmed by increasing 500 million Turkish
Liras of the capital of Eximbank and fund raisirfg’é million Turkish Liras from the budget
to Small and Medium Industry Development Organaatiund. Medium Termed Program
for 3 years, which is one of the most importantneeoic documents of the state in case of
crisis and provides substantial data for prepalindget, is preparing the general route for
post-crisis period between the years 2009-201% fidute is especially a program that meets
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the demands such as Autonomous Revenue Admingstrati “Turkish Industrialists’ and
Businessmen Association”; financial rule of IMF atak easement in merges. Continuance
with IMF with which “Turkish Union of Chamber ando@modity Exchanges” and industrial
organizations have become partners and giving urgasased loans for SMEs consist of
“industrialism with high added value” namely thertd of increase in the production of
relative plus value. The aim of fulfilling the ddepment through private sector will be
initiated to be enforced when the public infrastoue investments have initiated to enforce
the models increasing the participation of the gievsector (Ministry of Finance, 2009:15).
The regulation that forms the institution of reargation of the company debts through
conciliation by making amendments in Law of Exesatand Bankruptcy and reorganization
of the debts by capital companies’ making conediatwith the creditors and continuance of
their activities in9. Development Plais able to solve the problems that the indussislhave
had in financing. The state makes the regulatioragnordance with the demand of the
changing state, the function of the capital. lagare that it has to establish the economic
institutions independent from the politics haveetaknany supportive measures such as tax to
support the capital accumulation for exportatiord ancentive funds and change the
indebtedness mechanism so as to solve the finaposdllem of the industrialists. Legal
regulations that enable to go to international teabon have been made to increase the
foreign investment and to assure the investorsrd2sing the income and corporate tax rates
for simplification and enforcement of the tax systeconstriction of exemption and release,
enforcement of the special consumption tax, conetudf the different taxation enforcements
over the investment instruments, making regulati@mcerning abolishment of the
investment discount at the end of a transitionqueaf 3 years, making discounts in income
tax and value added tax in some sectors by bengfiftom the improvements in public
finance, decreasing the agency costs over thediabsector and reorganization of Revenue
Administration are the indications of financial angzation consistent with the demands of
the capital (DPT, 2006:18).

CONCLUSION: IS THE CRISIS A CHANCE OR DESTRUCTION?

The year 2009 would be the year “to make the casikance” as Rahmi Kog¢ has said.
Although the crisis means destruction, damage,aps# and closure, it was referred as
“chance”, “construction of future” and “new investnts” in Turkey. The growing companies
during the crisis are Hisarlar Group, requestingieet 75 African companies so as to receive
the distributorship of multi tractor with Turkaramd, with which they plan to manufacture
300 tractors, Sarar Group which will mostly focus Islamic countries and the sale of
scarves, Alfemo Group, meeting with Morocco in MoAfrica and aiming to get in the
market of South Africa, TAT Group exporting into 8®untries in 5 continents and
considering to get in West Africa, Carlo Potti Gpoexporting into Middle East and Africa
markets in men’s wear. New situation in North Adriand Middle East in 2011 after the crisis
resulted in loss for the investments that many iBlrkndustrialists consider a resolution of
the crisis. Ford Otomotiv Sanayi, Mercedes Benz T @yak Renault, Honda Turkey, Turk
Traktor ve Ziraat Makineleri have been in the fis&t companies to have profit most in
accordance with the report of “500 Major Industmgtltutions of Turkey” of ISO and Ford
Otomotiv, TOFAS, Oyak-Renault, Mercedes Benz Turk, BMC Sanayi waret have been in
the list of “The first 50 Companies to Employ Mast”

The business world is making the crisis a chancexpyoring the world’s least known
regions with the opportunities of the capital acalations internationalized during the crisis.
This period is calling the state for duty with timeentives programs, tax easements, funds
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formed with new measure programs. The productiv@taais placing the industrialism
perception with high added value by increasing kgour productivity by employing
qualified, educated workers with lower wages togethith the less qualified workers with
flexible in production process and without beneflise losers of the crisis are primary savers,
the ones who couldn’t transit from absolute plusi®do relative plus value and the ones who
have not got into a new market. However the majgsels are the labourers with fewer
benefits against the capitalists with 10.4 peraigtrease in employment, 14.2 percent in
working hours, 8.5 percent in wages.

http://ratingacademy.com.tr/journals/index.php/JoA



Journal of Awareness (JOA)

Volume/Cilt:1 Issue/Sayi:2 Year/Yil:2016

REFERENCES

BUGRA, A. (1994). Devlet velsadamlari [State and Businessmen]. trans. F. Adaman
Istanbul:iletisim.

CAGLAYAN, Z. (2009). Bilyiime Stratejimizhracat Odakli Olmalidir [ The Strategy of
Economic Growth should be focused on Exporting]. trieed from
http://www.sasad.org.tr/uploaded/2023 ihracat(3).pd

DPT (2006). 9. Development Plan (2007-2013) Retrieved from
https://pbk.tbmm.gov.tr/dokumanlar/kalkinma-plarg®nel-kurul.pdf

DPT (2008). Orta Vadeli Plan 2009-2012 [MediumrmieProgramme (2009-2012)]
Retrieved from Retrieved from http://www.bumko.golEklenti/22,0vp2009-
2012pdf.pdf?0

ERCAN, F. (2009a). Kriz: Tekrar ve Fark [ Crisiggfetition and Difference]. Retrieved from
http://sendika8.org/2009/05/kriz-tekrar-ve-farktigacan

ERCAN, F. (2009b). Conceptual Mechanisms of Mapphey Capital [Conceptual Plans for
Mapping the Capital]. Praxis Journal, 19(2), 9-55.

ERCAN, F. (2010). Bu Bir Temizlik Harekati Ortalikoz Duman [Here the Cleaning
Operation: In a Cloud of Dust and Smoke] RetrievéBebruary 26, 2010) from
http://www.bianet.org.

ERGUDER, B. (2009). Krizin Turkiye'de Sermaye Ureleki Yikici/Yaratici Giici ve
Sermayenin Talepleri [The Destroying/ Creating Powé Crisis on Capital and
Capital’'s Demands in Turkey]. 2008 Almanac Analy3ig-89).istanbul:SAV.

GULTEKIN-KARAKA S, D. (2009). Hem Hasimiz, Hem Hisimiz: Tirkiye'de Finans
Kapitalin DOngimu ve Banka Reformu [The Transformation of FinaBGegital and
Banking Reform in Turkey: Both Enemies and Relajvistanbuliletisim.

ISO (2011) Istanbul Sanayi Odasi Dergisi [Istanbul Chambennaofustry]. 540, (March
2011). Retrieved from http://spm.etu.edu.tr/imagessis/iso_03-2011.pdf

KUCUK, T. (2013).Editér Yazisi [ Editorial], Istanl Sanayi Odasi Dergisi [Istanbul
Chamber of Industry Journal], 565. 3-4.

POULANTZAS, N. (2004). Devletiktidar, Sosyalizm [ State, Power, Socialism]. trafs
llgaz, istanbul: Versus.

TISK (2011). TISK Akademi [TISK Academy]. 49. Retvied from http://tisk.org.tr/tr/e-
dergiler/akademi/eylul_2011/index.html

Newspapers

Anka new agency 9" June 2009.
Cihannew agency29" April 2009.
ihlasnew agency 28" April 2009.
Radikal Newspaper, 30 April 2009.
Referans Newspaper,‘fMJanuary 20009.
Referans Newspaper" 7April 2009.
Vatan Newspaper, 30May 2009.
Zaman Newspaper, 220ctober 2008.

http://ratingacademy.com.tr/journals/index.php/JoA



